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Re: Request for Formal QOpinion
Dear Mr. Morales:

As Lynn County Attorney, after conference with the Lynn County
Commissioners, I hereby request a Formal Opinion from the Attorney
General's Office concerning the following matter:

Lynn County currently furnishes group health insurance to any full
time employee who desires such c¢overage. Those employees who
elect not to take such health coverage are paid $200.00 per month
in lieu of said coverage. The amount does not vary per month or
individual even nf the cost for health insurance would be greater.
Federal tax withholding, social security and retirement are
withheld from the $200.00. My questions are:

1. Is the above system of paying a flat rate in 1lieu of
health insurance permissible under the law?

2. If permissible, does the law require that the $200.00
payment currently being made in lieu of health insurance be paid
out of a separate health insurance account instead of from the
general fund?

3. Should health insurance companies submitting annual bids
refuse to provide health insurance unless all employees are
covered, or the rates would be substantially 1lower if all
emplovees were covered, is it legally permissible for the County
to discontinue the policy of paying $200.00 in lieu of health
coverage as a means of —complying with insurance company
reguirements?

I appreciate your consideration and opinion on these questions as
my research has not indicated statutory or case authority for
answers, This policy is apparently not embodied by very many
counties in the State of Texas.

Thank you for your attention in this matter.

Yours truly,

1mmy B. erght
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